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Accounting ethics and whistle-blowing

Yasuhide HARADA

Abstract: In recent years many of the accounting scandals have been exposed by whistle-blowing. In studying
accounting ethics, whistle-blowing has proved to be one of the essential composing factors. Whistle-blowing is an
alternative course of action that can be used when facing an ethical problem. Therefore, it is necessary for accountants
to learn various approaches for dealing with whistle-blowing situations.

This paper considers four major elements of them. First, the relation between accounting ethics and whistle-
blowing is analyzed. Second, whistle-blowing is classified into four basic types: internal whistle-blowing, external
whistle-blowing, acknowledged whistle-blowing, and anonymous whistle-blowing. Third, the situations in which
whistle-blowing may occur are clarified from the point of the relation between accountants and the community.
Fourth, it is known that whistle-blowing represents a process rather than an event. By showing three examples of a
situation when whistle-blowing may occur, the criteria are verified on which whistle-blowing could be justified in

society.

Key Words: accounting ethics, whistle-blowing, ethical dilemma, public interest , loyalty
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